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The extract ‘Changes in Japan’s price level’ will be needed for this question. For

Examiner's
1 (a) Define the term ‘inflation’. Use

(b) Does Table 1 support the view that Japan was experiencing a harmful fall in the price
level? Explain your answer.

(c) Apart from the price level and unemployment, identify another economic indicator
mentioned in the extract.
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(d) Explain why spending on capital equipment may decrease during a period of a harmful For

fall in the price level. Examiner's
Use
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(f) Discuss whether a central bank should reduce its interest rate. For

Examiner's
Use
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[Total: 20]

The extract ‘Improving the environment’ will be needed for this question.
2 (a) Identify:
(i) a private benefit from switching off electrical equipment

.............................................................................................................................. [1]
(i) an external benefit from switching off electrical equipment.
.............................................................................................................................. [1]
(b) What is meant by government regulation?
...................................................................................................................................... [2]

For
Examiner's
Use
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(c) (i) Identify two examples from the extract of the factor of production called land. For

Examiner's
Use
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(iii) Explain how the events described in the extract will affect the price of coal. For

Examiner's
Use

(d) What evidence is there in the extract that government intervention does not always
solve market failure?

Question 2(e) is on the next page
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(e) Discuss whether a reduction in consumption of palm oil by Pakistan would reduce global For

C02 emissions. Examiner's
Use

[Total: 20]
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